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 Strategies of Malaysia’s Economic 
Development 

Teng, Yuying 

Lecturer, Center for General Education and Core Curriculum 
Tamkang University, Tamsui, New Taipei, TAIWAN 

Abstract 

The “New Economic Policy, NEP” to protect the interests of the 

Bumiputera was implemented to eliminate wealth inequality between races 

in Malaysia.  By the late 1970s the economic growth model was transferred 

from import substitution to export-oriented.  In 1981, industrial upgrading, 

relaxed foreign investment controls, privatization of enterprises were due to 

the “National Development Policy, NEP.”  In 2009, Najib ruled the “New 

Economic Model, NEM” to deregulate and accelerate market liberalization. 

It’s the third economic reforms and proposes “One Malaysia.”  This article 

examines the strategies of economic development at various stages since 

Malaysia’s independence, and the study found that economic liberalization 

has caused the huge capital investment of China’s “One Belt and One Road” 

to move in, and Malaysia is facing debt pressure.  Some major investment 

plans are suspended, and global Islamic financial services center and Halal 

food development center are parts of Malaysia’s trend industries. 

Keywords: Economic development of Malaysia, Islamic Financial, Iskandar 

Development Region, Halal Market 
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